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H 3277.1

SUBSTI TUTE HOUSE BI LL 2380

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Comm ttee on Fi nance (originally sponsored by
Representatives Ericks, Ocutt, Hunter, Kretz, Linville and O nsby)

READ FI RST TI ME 04/02/07.

AN ACT Relating to providing taxpayer relief for costs associated
with conpliance with the sourcing requirenents of the streanmined sal es
and use tax agreenent; adding a new section to chapter 82.32 RCW and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.32 RCW
to read as foll ows:

(1) Inpacted taxpayers may either

(a) Use the services of a certified service provider at no cost to
t hensel ves for tax reporting periods up to one year after July 1, 2008;
or

(b) Cdaima credit against the tax inposed under RCW 82.08.020(1),
which is collected and otherwise required to be remtted by the
taxpayer as a seller and the tax inposed under RCW 82.04. 220. The
anount of the credit is equal to the amobunt of costs incurred by the
t axpayer within one year of July 1, 2008, in order to conply with the
changes in the |ocal sales and use tax sourcing rules inplenented under
section 503, chapter 6, Laws of 2007.
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(i) The total anount of credit clainmed by a taxpayer under this
section may not exceed one thousand dol |l ars.

(1i) No refunds may be granted for the credit. The eligible costs
for which a credit may be clained include costs for goods, services,
and | abor incurred for the purpose of conplying with the |ocal sales
tax sourcing rules under chapter 6, Laws of 2007.

(ti1) The credit under this section may not be clainmed for tax
reporting periods before July 1, 2008. Taxpayers may not clai munused
credit for tax reporting periods after July 1, 2009.

(2) The use of a certified service provider under subsection (1)(a)
of this section nust begin within one year after July 1, 2008, but not
before July 1, 2008.

(3) For purposes of this section, "inpacted taxpayer" neans a
t axpayer that:

(a) On July 1, 2008, is registered with the departnent and engaged
in making sales of tangible personal property that the taxpayer
delivered to physical l|ocations away fromhis or her place of business;
and

(b) During the cal endar year of 2008:

(i) Has a physical presence in Washington;

(11) Has gross business incone of less than three mllion dollars,
but equal to or nore than five hundred thousand doll ars; and

(iii) Has at least ninety-five percent of his or her gross incone
fromsal es subject to sales tax derived fromsales of tangible personal
property delivered to |ocal jurisdictions inposing sales tax other than
the one in which the taxpayer has his or her main physical |ocation.

(4) Certified service providers agreeing to provide services to
i npacted taxpayers under subsection (1)(a) of this section shall be
conpensated for those services by retaining as a fee an anount adopted
by rule by the departnent. The departnment may be guided by the
provisions for nonetary allowances adopted by the governing board of
the agreenent to determne the anount of the fee. The fee nust be
reasonable and provide adequate incentive for certified service
providers to provide services to i npacted taxpayers. The fee will be
funded solely fromstate sal es taxes.

(5) Taxpayers that use certified service provider services under
subsection (1)(a) of this section, but are not inpacted taxpayers are
imrediately liable to the departnent for the anobunt retained by the
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certified service provider as a fee for providing those services to the
taxpayer. Al adm nistrative provisions of this chapter applicable to
the collection of taxes apply to anobunts due under this subsection. |If
any anmounts due under this subsection are not paid by the due date of
any notice informng the taxpayer of such liability, the departnent
shall apply interest, but not penalties, to anounts renmining due.
I nterest assessed under this subsection nust be at the rate provided
for delingquent excise taxes under this chapter fromthe day after the
due date until the amount due under this subsection is paid in full.

(6) Taxpayers that claima credit under subsection (1)(b) of this
section, but are not inpacted taxpayers are imediately liable to the
departnent for the amount of credit clainmed. |f any anobunts due under
this subsection are not paid by the due date of any notice informng
the taxpayer of such liability, the departnment shall apply interest,
but not penalties, to anpbunts remaining due. Interest assessed under
this subsection shall be at the rate provided for delingquent excise
taxes under this chapter from the day after the due date until the
anount due under this subsection is paid in full.

(7) No application is necessary for either the use of certified
service providers under subsection (1)(a) of this section or the tax
credit under subsection (1)(b) of this section. The taxpayer nust keep
records necessary for the departnent to determne eligibility under
this section. The departnent may prescribe rules and procedures
regarding the adm nistration of this section.

(8) An inpacted taxpayer using a certified service provider under
subsection (1)(a) of this section or taking a credit under subsection
(1) (b) of this section nust file with the departnent all returns in an
el ectronic format as provided or approved by the departnent. As used
in this subsection, "returns" has the sane neaning as "return"” in RCW
82. 32. 050.

(a) Any return required to be filed in an electronic format under
this subsection is not filed until received by the departnent in an
el ectronic format provided or approved by the departnent.

(b) The departnent may waive the electronic filing requirenent in
this subsection for good cause shown.

(9) This section expires June 30, 20009.

--- END ---
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